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Retirement Goal Changes to Consider
Prepared for

JOHN SMITH
Based on what you've told us, you currently have a 0.00% probability of
achieving your Retirement goal. Actions to consider rebalancing your
portfolio to proposed allocation, changing your retirement spending to
$36,400 , retirement age of JOHN to 71 and annual savings to $20,000.

Annual Savings Contribution

$20,000
Current:

$0

Retirement Age
(JOHN)

Current:

71 (2027)

66 (2022)

Annual Retirement Spending

$36,400
Current:

$70,000

Probability of Success

Current:

79%

0%

How Long Will My Assets Last?

This graph below shows the target assets necessary to meet the retirement goal and any potential shortage that may occur late in life.
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JOHN's Age

0

43,491

86,981

130,472

173,962

217,453
(66) (71) (85)

Optimized (71)Current (66) Life Target (85)

Target Path (Optimized)

Additional Savings: $20,000

Projected Growth (Pre-Retirement) 5.92%

Projected Risk (Pre-Retirement) 12.97%

Projected Growth (During Retirement) 4.10%

Projected Risk (During Retirement) 8.42%

Projected Current Path

Projected Growth

Projected Risk

1.50%

0.60%

Projected Assets ---

Years Unfunded 19

(At Retirement)

No representation is being made that clients will or are likely to achieve results similar to those shown in the projections above or that asset allocations shown on the tool will lead to the projected results or perform in any predictable manner.
Actual results may significantly differ from the theoretical returns being presented. Differences in account size, investment horizon, risk tolerance, asset allocation, timing of transactions and market conditions prevailing at the time of
investment may lead to different results, and clients may lose money.
Please see our Methodology and Assumptions to learn more about how we calculated these projections and percentages of likelihood of success.

Will My Resources Support My Spending Habits?

This shows your income vs. your target expenses.  Each bar is your income for 1 year and is split into the different forms of income that you'll
receive.

Spending Target

This is your target spending goal accounting for 2.50%
inflation later in life.
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JOHN's Age

0

14,860

29,719

44,579

59,438

74,298

Shortage

Portfolio Income

Social Security Income
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RETIREMENT GOAL INFORMATION

Retirement Goal
(after Tax)

Inflation Rate Effective Retirement
Tax Rate

John's Retirement Goal Timeline

$70,000 2.50% 20% 66-85 2022-2041

Name Type Amount (annual) Start Year End Year Growth

PROJECTED RETIREMENT INCOME

JOHN SMITH Social Security $32,893 2022 2041 2.62%

CURRENT RETIREMENT SAVINGS
Name Qualified (annual) Non-qualified (annual) Employer Match (annual) End Year Annual Contribution

Increase

JOHN SMITH $0 $0 $0 2022 3.00%

ASSET ALLOCATION
Current Allocation

Projected Risk 0.60% Projected Growth 1.50%

CASH 100.
00%

Pre-Retirement

Projected Risk 12.97% Projected Growth 5.92%

US Stocks 61.00%

Non-US Stocks 20.00%

Bonds 16.00%

Cash 3.00%

Growth
Emphasis is placed on achieving high long-
term growth and capital appreciation. There is
little focus on generation of current income.

During Retirement

Projected Risk 8.42% Projected Growth 4.10%

US Stocks 31.00%

Non-US Stocks 10.00%

Bonds 54.00%

Cash 5.00%

Income w/ Moderate Growth
Emphasis is placed on generation of current
income with a secondary focus on moderate
capital growth.

This should be aligned with risk tolerance and help achieve the goal.
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Disclosures
Methodology and Assumptions

Projections Based on Monte Carlo Simulations. Client Goals (the “Tool”) offers users the ability to generate projections of the likelihood of success of various savings goals based on certain assumptions and calculations described below.
Projections in this Tool begin with your current asset allocation or recommended asset allocation based on each user’s inputs, including but not limited to, assets and savings, investment objective and time horizon until completion of the goal.
Using these inputs, projections are generated using a Monte Carlo simulation, which is a statistical modeling technique that forecasts a set of potential future outcomes based on assumptions regarding rates of return, risk, and correlation we
believe are associated with the relevant asset classes, using the “Capital Market Assumptions” below. This analysis does not consider the actual returns of particular securities, but instead bases projections on representative asset class
portfolio exposure. The Monte Carlo simulation uses 500 different simulations that run over each user’s investment horizon. The projections are drawn from the median (50th percentile) outcome of these simulations.

Retirement projections assume annual retirement contributions and an estimated life expectancy selected by the user. The initial value of an investor's assets allocated to this goal is combined with the value of their annual contribution for
every subsequent year, and the total is adjusted each year by the potential expected returns of the chosen asset allocation. Social Security income is estimated based on current income and the receipt of benefits at full retirement age, or the
user may modify Social Security income to reflect a different estimate. The projections are net of an assumed effective tax rate of 20%, which may be modified by the user. Accounts that are manually aggregated without information regarding
individual securities or asset classes will be treated as U.S. Stocks in the current portfolio.

Monte Carlo simulations will yield different results with each use and over time depending on the variables inputted and the assumptions underlying the calculation. Simulation assumptions include the assumed rates of return and risk of each
asset class of the current or recommended asset allocations. Projections and assumed rates of return may not take into account surrender charges on products you might own, deduction of commissions, fees, and other charges, which can
result in a lower rate of return.

IMPORTANT: The projections or other information generated by a Monte Carlo simulation regarding the likelihood of various investment outcomes are hypothetical in nature, do not reflect actual investment results and are not guarantees of future
results. Results may vary each use and over time.

Data Assumptions. The illustrations provided through the Tool are based upon holdings, prices, and/or assumptions ("Data") provided by LPL Financial LLC ("LPL"), third parties, and/or you. Data shown in these illustrations is obtained from
sources that LPL considers reliable, but LPL cannot guarantee that such data reflects all of your holdings. To the extent that these illustrations include personal assets that LPL does not hold on your behalf (e.g., checking and savings accounts,
business ownership interests, insurance, personal property, etc.), the value of such assets has not been verified by LPL and is included for informational purposes only. You should review and confirm the completeness and accuracy of all
values before relying on these illustrations. Small changes in assumptions can have significant impacts on the outcome of these illustrations, and inaccurate representations by you of any Data may invalidate projections provided in these
illustrations.

Capital Market Assumptions

The Monte Carlo simulations used in the Tool are based on LPL Financial’s capital market assumptions regarding return, risk and correlation expectations for each asset class. These assumptions are based on historical asset class returns and
LPL Financial’s subjective assessment of the current market environment and forecasts as to the likelihood of future events.

Risk and correlation assumptions are based on a look-back period designed to capture at least two market cycles, or typically 14 – 20 years of data. Multiple market cycles allow for normalization of idiosyncratic factors that may drive market
dislocations over the short term. The chart below indicates the assumptions for annualized returns and risk (the variability of returns as measured by standard deviation) used in the Monte Carlo analysis for each asset class.

Asset Class Annualized Assumed Return(Updated on 5/1/2018) Risk or Variability of Returns(Updated on 5/1/2018)

U.S. Stock 6.6% 14.7%

Non-U.S. Stock 7.4% 16.7%

Bonds 2.3% 4.0%

Alternatives 3.4% 6.4%

Cash 1.5% 0.6%

Balanced (50 US Equity / 50 Bonds) 4.45% 9.35%

Long-term capital market assumptions are subject to high levels of uncertainty regarding future economic and market factors that may affect actual future performance. There is no guarantee that the capital market assumptions will be
achieved, and actual returns may be significantly higher or lower than those shown. Capital market assumptions should not be relied on as a complete forecast or prediction of future events, and they should not be construed as guarantees as
to returns that may be realized in the future from any investment or asset class described herein.

Because of the inherent limitations associated with the use of projections and illustrative asset allocations based on capital markets assumptions, investors should not rely exclusively on the asset allocations shown in the tool when making an
investment decision. The illustrative asset allocations shown in the Tool cannot account for the impact that economic, market, and other factors may have on an actual investment. The projections and asset allocations shown in the Tool do not
reflect actual trading, liquidity constraints, fees and expenses, taxes and other factors that impact an investor’s realized future returns. Your assets may lose value including a portion or all of your initial investment.

Past performance is no guarantee of future results.
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Other Terms and Conditions

Not a Recommendation. The illustrations provided through the Tool do not contain specific securities recommendations for implementation. The projections contained herein do not constitute an actual offer to buy, sell
or recommend a particular investment or product. All investments are inherently risky. You are under no obligation to implement any recommendations that may be included within these illustrations. If you choose, you
may implement these illustrations through a financial adviser, including one associated with LPL. By doing so, your advisor may make a variety of products and services available. This may result in the payment of
normal and customary commissions, advisory fees or other types of compensation to your advisor. This compensation may be more or less depending on the product or service that representative recommends. To the
extent that your advisor recommends that you invest in products and services that will result in compensation being paid to your advisor and its representatives, this presents a conflict of interest. For more information
about conflicts of interest, please see LPL’s Form ADV at www.lpl.com or your advisor’s Form ADV, as applicable.

Not Financial Planning or Other Advice. The Tool does not provide comprehensive financial planning and is not intended to constitute legal or tax advice. There may be other relevant factors and financial
considerations (e.g., debt load or financial obligations) that LPL does not take into consideration in formulating any illustration. Unless otherwise agreed by both parties in writing (such as through an advisory or
brokerage agreement), LPL is not responsible for any use you make of the illustrations provided through the Tool, and you are solely responsible for making your own investment decisions.

No Advisory or Brokerage Relationship. LPL does not intend to establish an advisory or brokerage relationship, with you solely by providing this report and/or access to the Tool. Through this report and/or use of the
Tool, LPL does not provide ongoing investment management or trading services for your assets, make any determination as to whether the Tool is appropriate for you, access any assets in any accounts you
aggregate, place any trades on your behalf, or provide ongoing supervision of your assets. The scope of any investment advisory or brokerage relationship LPL has with you begins when you sign an advisory or
brokerage agreement and is defined by the terms of such agreement. The output that you receive by using the Tool may differ materially from the advice you would receive as an advisory client or brokerage customer
of LPL.

Limitations on Scope of Illustrations. The illustrations LPL provides through the Tool do not include or account for any assets held within accounts that you have not aggregated or otherwise manually reported.
Accounts that are manually aggregated without information regarding individual securities or asset classes will be treated as U.S. Stocks in the current portfolio. The illustrations provided through the Tool are highly
reliant on the accuracy of the user information you provide. If you provide inaccurate or incomplete user information, this could materially impact the quality and relevance of the illustrations.

Reliance on Third Parties. LPL relies on third parties – often to a material extent – for the provision of market statistics, certain of the user information, performance and related information. Although LPL believes these
third party service providers are generally reliable, there could be errors that are beyond the control of LPL in the information and/or services each provides and such errors could compromise the quality of the
illustrations and otherwise compromise the ability of LPL to provide the Tool as intended. Further, some or all of these third party service providers may be able to terminate their agreements with LPL for any reason or
no reason at all with no advance notice. In such instances, the ability of LPL to provide the Tool as intended could be materially compromised

Risk Acknowledgment

LPL has not made, nor is making, any guarantee about the future performance of your assets, including, without limitation, any guarantee of a specific level of performance or the success of any given investment
decision or strategy that you may implement based on the illustrations. In addition, LPL does not make any guarantees or representations that your investment objectives will be achieved. Any investment decisions that
you make are subject to the risk of loss or depreciation of the value of any investment due to the fluctuation of market values or numerous other factors.

This material has been prepared by LPL Financial LLC

To the extent you are receiving investment advice from a separately registered independent investment advisor, please note that LPL Financial LLC is not an affiliate of and makes no representation with respect to
such entity.

Not FDIC or NCUA Insured | Not Bank or Credit Union Guaranteed | May Lose Value | Not Guaranteed by Any Government Agency | Not a Bank/Credit Union Deposit

For client use| Tracking #1-764439
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